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April 30, 1998

VIA FACSIMILE and FIRST CLASS MAIL

M. Michael Veme

Premerger Notification Office
Burean of Competition, Room 303
Federal Trade Comruission
Washington, DC 20580

Re:  Informal Interpretation of Premerger Notification Requirements
Under EFR-Parier 7 (1)

Dear Mr, Veme:

Thank you for speaking with my associ yesterday about Federal Trade
Commission [“FTC™) premerger notification requirements pursuant to the Hart-Scott-Radina
Antitrest Improvement Act, specifically, exemptions from netification st forth at 16 CF R Part
207, We wonld iike to confirm our vederstanding of the FTC staff's positien on the issue
discussed.

Duing your telephene conversation, it is my understanding that you dizcussed whether a
newly formed corporats that will becorne a savings and loan holding company
upon receipt of approval by the Ullice’o ift Supervision of its application to charler a federal
savings bank need file a Natification and Report Form pursuant o 16 C.F.R. Part 803 prior to
purchasing certain asseis. As indicated, the proposed savings and loan holding company seeks to

wire a number of credit cards receivables and deposits from an established banking instittion,
Wﬂm acqnisition will constiture less than all or
gub of The assets of 1he jtution's opctating unit and decs not gepetiate the
sale of & deparmment or other subdivision currently owned by the selling institution

Notzbly, the acauisition involves fewer than ene bundred million dollars (5100,000.000) in
asscts fmmiwhich iz a four killion dollar [$4,000,000,000) lending instination.

sed, if the Office of ThriRt Supervision : eranted a federal
ank, the proposed subsidiary to whi . will transfer the

Further, as we dg
savings bank charter to
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eredit card recejvables and deposits, then that institation would be engaged in precisely the type
of Jending and deposit-taking activitics thar this transaction comprises, Az you noted, at such
time 2 the charter is grantc ank’'s conternplsted transaction would gualify for an

L7 exemption pursuant to 18- } =4 for the acquisiion of goods in the ordinary
course of business, 7a€X1)

Based on the foregoing, we understand the FTC staff”s position ¢ be that the propased
Transaction docs not fit squarefy within any exemption set farth at 16 C.F.R. § 802, However, it
_-i5 owr understanding that FTC staff have made an informal interprotation tha is
cxompt from the Notification and Report filing requirements set forth at 16 C.F.R. § 803 =t this
tirme, and need not rmake ary other application to FTC or Department of Justice prior to

consursating the proposed acquisition.

At your sarliest convenicnce, please | @ know at the welephone number

er address Listed ebove, i our understanding is incerrect.
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